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EW SCRIPPS CO. (NYSE: SSP).............................................. BUY
EW Scripps appears to be back on track after a painful asset sale.  Scripps
recently announced the sale of its five Shop At Home local broadcast television
stations for $170 million. The stations were the only remaining asset of the
company’s closed Shop At Home division. We think management was right to
close this money-losing business. The company has beaten expectations for the
past three quarters, and we expect the trend to continue in Q306. Our valuation
analysis also renders favorable results. Using our long-term growth rate
forecast of 12%, our three-stage discounted cash flow model indicates a
theoretical value of $67 for SSP shares.

AMZN, MCD, PSB, EMMS, KEYS, NBR,
LAVA, AFL, GNW, LNC, MFC, MET,
NFS, PFG, PRU, SLF, TMK, EIX, MTLG,
FCS, EP, POM, CVC, CMCSA, HORC,
USB, AES, WIN, CPA
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Commodity Prices Plunge
We recently opined that profit margins may finally be peaking.  Recent data show that
wages are finally growing briskly. While this may cheer consumers (but worry the
Fed), wage inflation puts great pressure on margins because labor typically accounts
for at least half of expenses. But the recent drop in commodity prices should help
margins. While the recent plunge in energy prices has made the headlines, prices for
a broad range of industrial and agricultural commodities have also declined sharply.
We have charted the Reuters/Jeffries CRB Index, a broad index of futures contract
prices for 19 commodities. From late 2001 to its peak early this summer, the index
nearly doubled. Since then, however, the index has declined by nearly 14%. No doubt,
demand from China and other rising industrial powers remains strong — so the
decline could be temporary. But speculators have clearly played a role on the way up
and are now rushing to unwind bullish bets on the way down. Also, the U.S. economy
remains the engine of global growth and is showing clear signs of slowing.
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Argus Research is an independent investment research provider and is not a member of the NASD or the SIPC. Argus Research is
not a registered broker dealer and does not have investment banking operations. The Argus trademark, service mark and logo are
the intellectual property of Argus Group Inc. The information contained in this research report is produced and copyrighted by Argus,
and any unauthorized use, duplication, redistribution or disclosure is prohibited by law and can result in prosecution.  The content
of this report may be derived from Argus research reports, notes, or analyses. The opinions and information contained herein have
been obtained or derived from sources believed to be reliable, but Argus makes no representation as to their timeliness, accuracy
or completeness or for their fitness for any particular purpose. This report is not an offer to sell or a solicitation of an offer to buy
any security. The information and material presented in this report are for general information only and do not specifically address
individual investment objectives, financial situations or the particular needs of any specific person who may receive this report.
Investing in any security or investment strategies discussed may not be suitable for you and it is recommended that you consult an
independent investment advisor. Nothing in this report constitutes individual investment, legal or tax advice. Argus may issue or
may have issued other reports that are inconsistent with or may reach different conclusions than those represented in this report, and
all opinions are reflective of judgments made on the original date of publication. Argus is under no obligation to ensure that other reports
are brought to the attention of any recipient of this report. Argus shall accept no liability for any loss arising from the use of this report,
nor shall Argus treat all recipients of this report as customers simply by virtue of their receipt of this material. Investments involve risk
and an investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future
performance. Argus has provided independent research since 1934. Argus officers, employees, agents and/or affiliates may
have positions in stocks discussed in this report.  No Argus officers, employees, agents and/or affiliates may serve as officers
or directors of covered companies, or may own more than one percent of a covered company’s stock.


